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REE: STATE 227578 

1 . CONCUR IN PROPOSED CHANGE IN LAST SENTENCE PARA 2(A) 

OF PART I (CONVERSIONS) AS PROPOSED PARAGRAPH 3 REFTEL 
WITH AN ADDITION. SECOND PART OE SENTENCE SHOULD READ, 
"PROVIDED, THAT IF ON ANY CONVERSION DATE SUCH RATE 
CANNOT BE ASCERTAINED OR MORE THAN ONE SUCH RATE IS IN 
EFFECT " PURPOSE OE ADDITION, AS DISCUSSED WITH 

BROWN HERE, IS TO COVER HIGHLY UNLIKELY EVENTUALITY THAT 
RBI RATE SYSTEM NO LONGER BEING UTILIZED. 

2. WE EIND A SIGNIFICANT DIFFERENCE BETWEEN CONCEPT IN 
OUR VERSION OE MOV (PARA 9 OF PART II) AND PARA 2B OF REFTEL. 

OUR VERSION MAINTAINS THE VALUE OF THE RUPEES WE RETAIN, 

WHILE VERSION IN REETEL MAINTAINS THE VALUE OF THE RUPEES 
WITHDRAWN. WE BELIEVE OUR VERSION IS A MORE STRAIGHTFORWARD 
METHOD OF ACHIEVING INTENT OF MOV, NAMELY TO SAEEGUARD THE 
VALUE IN DOLLAR TERMS OF A DECLINING PORTION OE OUR 
HOLDINGS OE RUPEES. 

3. WE DO NOT PERCEIVE FORMIDABLE TECHNICAL COMPLEXITIES 
IN A SINGLE RUPEE DENOMINATED ACCOUNT. LANGUAGE OE OUR 
PARAGRAPH 9 WHEN READ IN CONJUNCTION WITH ANNEX VIII (POUCHED 
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MILLION IN OUR RUPEES IS INITIALLY MAINTAINED IN VALUE AND 
THAT THIS AMOUNT DECLINES BY $50 MILLION ANNUALLY UNTIL IT 
IS EXHAUSTED. AMOUNT OE WITHDRAWALS EROM THE ACCOUNT IN 
ANY ONE YEAR IS IRREVEVANT (I.E., WHETHER SMALLER OR GREATER 
THAN $50 MILLION) SINCE THE AMOUNT ON WHICH VALUE IS MAIN- 
TAINED DECLINES BY $50 MILLION A YEAR IN ANY EVENT. 

4. LOOKED ON IN THIS LIGHT NO AMBIGUITY WOULD APPEAR TO 
EXIST IN PARAGRAPH 9 OUR DRAFT. THIS IS THE VERSION WHICH 
MINISTRY OF FINANCE GREATLY PREEERS AND HAS SENT TO THE 
PRIME MINISTER'S OFEICE FOR FINAL APPROVAL. UNLESS THERE 
MAJOR PROBLEMS OF SUBSTANCE WE SHOULD STICK TO PRESENT 
LANGUAGE. 

MOYNIHAN 
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